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I8 7F LCTIONS: Answer all FOUR ( [4) Questions. All workings MUST be LIL-H‘I}' =-:hnw11

PVl ot Bz are partners sharing profit and losses in the ratio of 2:1. Their balance sheet on 1™ January,
015 v as follows: ’ :
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RN GO R hey agreed 1o 2dmit Fami as a partnar, Femi was to contribute M2,000,008 cash as ca p"th[.;.nd ;
* Hoits and losses. He was also to pay #300,000 to the existing partnors az goodwill. j* wﬂa

s Ol Af
o thar the goodwiil account would not remain In T."-._ books of the partnership.
I Arg e Fusrge L £
o, Calcula.z the new sharing ratio for the thres partners

Sy the poeodwill account and
Prepsre the pariness’ cepital accounts (in columnar form)

b H ,
iital Accounts: N- Land &Buildings 2,680,000 ...,
Davu 5,000,000 Motor Vehicles 3,750,000. ", '
Fre 500,000 7,500,000 Office Equipmant 13000050
P R Furniture 864,50 s
R EE TR ‘lj;' -I-
PPl Accounks: i | ﬁ-i"-:rl__*:ﬂ-;*:--
Bavy 678,950 _
436,720 1,115,670 Stock 427,36
R Bank Balance 182,060 sk i wu-vo
Eze Loan 500,000 Debtors 34, 250 Mpwriten poetones
Lredifors F&,500 . .
19,188,170 TNO,188,770.
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sijeku and Asake agresd to go into a joint venture 1o buy and sell palm oil. They contributed MAG0,000
atud MNASOD00 respectively and agreed to share any profit or loss in the ratio of thelr c&:s:*:huﬁgn{r i
filsccllaneous expenses paid by Njoku and Asshe amsunted to N120,000 and #95,000 H-'Si.le-.:l;l'ufm*" bty
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palin oif was purchased and Njoku sold ali of it fur #2,482,600 after a period of three months. Fl'hzll:lai.ﬂ-l* k.

aftor the sule, Njoku paid Asake his entittiamen® into his bank aceount ut the Sterling banlk.

Yo are reguired to record all tree joint wenlure transactions in:

a. The books of Njoku and
i, The books of Azake
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¢ compeny Ple advertised an issue of 10,000,000 ordinary shares of N1 each to be issued g1 a ~: .
15k par snare. A total of 12,500,000 shares were applied for with the required application

i 30% per share, The remaining money for the shares was due as follows:
25k per share on allotmentand

*k per share on first and final call

i 51

Wod & B g nired bo:

Calcvlete the number of shares issued to Adoke and Baidu who a

respectyv . ly and

fecore the issue of shares in the books of Fiditi company Ple.

was a5 follows:

Met prafit after tax
FNanslar to:

Caneral Reserve

Canital Rad,
LYy = Lo
¥ 4k el eadr

AVIGENES paid:

Freference (8% gross)
Ordinary (12% Gross)

talance transferrad

T2 company's balance sheat as at 31* December, 2013 was as follows:

Ordinary sha e ¢fN2 aach
8% Preference
Genaral resavi

Retained Ezraings
Capital Rad. Aeserve fund

TU% Detonoures

voics writtan off

.nares of N1each

'he appropriation account of Abet Company limited for the

bt

© 128,850
93,600
150,000

Posarve fund

320,000
__720,000
to retained earnings

M
6,000,000
4,000,000
527,650
4,185,730
176,400
1,400,000
438,220
63,320
226,900

H17,024,720

pplied for 720,000 and 560,000 st_la res
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vaie allotted on a pro-data basis and all the allottees paid their amounts when they became .
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year ended 31% December, 2043 vimr cos.
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4,275,000 SR o
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1,412,550
13,862,450
M.
Freehold Premises Lasnbantry ],
Fiant & Machinery 3,640,500 . "
Motor vehicles Pl B R D
Office Equipment 1,305, 200075 LI i
Furniture B2, G00 e s
Stock 437,750° w1
Bank balance 728,509

Cash in hand
Debtors
Frepaymenis

=iven that the Company is charged income tax at the rate of 20%
You are requined to caleulate the company’s:

a. Current ratio
b. Quick assets ratio

R

DIUMBE/AB I/ C16

€. Book value per share

d. Interest cover
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f. Dividend cover

e, Earnings per share

. addvaaagl
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g. Dividend payout ratio  (28miorks)

. -
wiky e wn baha, 7
s ‘Ltlf"l-"'-"ﬂl s
T 2 T S T
L e LT LERN B EE
B L L T B



